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P^RT II. TEFIMS ANO CONOI'IONS

Sec. l. t al f,ENTAL FATE . l lre rhrl l prv lrrlor rrntal ennuully ond
in advancc for cech .cr. o! frlc-tion thcrrof dunnS thG con3tnuuncc ol
rhr lcsrr ot thr rrrr o( 5 3 . 00 for rclr lcrr ylrr.

(b, R€NrAL CFEDITS . Rrntrl rhdl nor br crditrd rroinr3 cithrr

::: :: : I ; : ::::;,:: :':::ffi : 

"1'i1,.*, 
r h r,, br 2\ &e.?

ccnt of the velur of thr coel ar rrt forth in thr rqulerionr. Rovrl3ier erl
dur ro lcc:or thc finel dry of thr month ruccmdin3 rhrcehndrr month
in which thc royrlty obligrtion accru.r.
(br AOVANCE f,OYALIIES . Upon nqu.rt by thr lcrc, thr rurhorizld
offic:r rnry .cc!p3. for u totrl of no3 moro rhtn t0 yj1n. thr goyrnent rrf

vancc roytltrcr in l i tu of conrinscd ogrrtt ion. conlttt.nt wrth thr
.-. ' l l tronr. Thc edvencr royrlty rhri l br bucd on i gcrccnt of thc

'- r of a rnrnttnurn numbcr of tonr drtcrmined in thr mrnncr
- .olishcd by thc advance royolty ragulerionr in e ffcct er thc ttmr thr

lcsrcc requcr t r  agproval  to  pay odvancc royel t icr  in  l icu ofcont tnucd
opSta l ton ,

Scc .  3 .  8ON0S .  L ,csscc  rha i l  me in ta in  in  thc  p ropcr  o f l t cc  r  l c l rc  bond
r n  ! h r  r m o u n t  o f  t  i  n n n  T h c  a u r h o n r e d  o f f i c a r  m ' y  r ? q u r r c  ! n
lncreJ !e  !n  Lnr !  o -n iu" , . " i ,Y  whcn addt t ton t l  covc t l t c  r !  oG(?rdr lncd

Srrirl Nurnbrr

Sce. {. OIUGENCE . Tlrir lcur ir rubirr ur thc cvnditirnr nf rl
drvclogmrn3snd condnscd rgurtion. erGG93 thlS thc!t cnndittr
srcurcd wheo oprru3irnr undorthr hore rrc intcruptcd hv stril
clcmcntr. orGrrurrltita ntil u3ttib[urbh trr thr htrts.'l'hc lt'ssr.,
public intryaL arsylsrPtnd thlcrrndit'ion rrf rrrnlinsrd npcrrttitrr
prymcnt of rdwncr nryrllio in tccordsnce with thr resuluti
rr irtrncr rt thr drnr of 3hl rurglnrion. l.lrrr*'r ftilurc tu 9 rr'd u'
in conrnrrcid qurnridrl u3 thr rnd of lll vcurr rholl lcrmirrr
leur. I lrrer rhdl rubmil rn ogrnlion rnd nr:lrnrtltrn p | :t n lt u
to .'icction ? of thr Act nor lrur thrn il ycrrr rftcr lt'ule isssunc

Tlrr lcrorrrrrrrr tho gnwlt30 Sltant tlor ordlr thu rurpcn!r,r
trrrnr rnd conditionr of thir lmr in rgrrrrdlnct wirh. intl
Sccrion J9 of thr Minstrl llrrinl Acu ljtl tr.S.(:. 4r!r.

Scc. ir. LOGICIL MlNltlO UMt ILMUI . tjithrr ugon lgprlvul
lcrror of thr lrrrtr'r rpgliceuon or rt thr dirrctton of th! rts"
lcur rholl brcemr rn l.M U or grrt of rn l.V U. rubiect lr, !hr prur
r.3 forsh in tlrr rclulolionr.

Thc supulrdonrrrlrblbhcd in rn Llt lU rpgrovrl in tffcct at the
t-lrlU egprcvrl ri l l  rsgrtttdr thr rl l lvrnt Incsntrslcnt l!rm5.
r..ri --f lir ti tht lcrjr rrrntinr commrl!.cl t' lh! l.lv| U. lf the L
which th i r  lc t rc  i r  r  prr r  i r  d iuolvcd.  the lcarc lh l l l  then be :ut
r h c  l e a r c  g s 3 6 l  r h r c h  w o s l d  h r v c  b c c n  l g g t r c d  r f  ! h e  i e r s e  n a c  n r

r n c l u d c d  r n  r n  L M U .

/"Jrtn3{OO'12
(Asn l  l96 . l l UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF T,AND MANAGEMENT u-54762

COAL LEASE

Thir lcre. cn3e rcd inro by rnd brtwern thc Unrtto StA?Es or Airl:RlcA. hrrcinoftrr cellcd hsor. throurh the llurcsu of [.1'd Mrnurcment
(Namc and Addrctr)

Genwal Coal Company'  P.0 .  Box i20 l
Hunt ington,  Utah 84528

hcrrinrftcr crllcd lcrrr. ir effcctivr Hatel gg7. t tgt6. for r pcriod of 20 ycon rnd for to lon3 thlrcnfur or crr.l ir producrd in cumm,
qurnuliGt frora thr lcercd lendr. tubjccr o r:-rfiuttatcirltT lcur lcrmr rl thc cnd o( thr 20th lcorr ycrr end cach l0..vcur period lhcs*ir[rr.r.

Scc. l. Thir lcur ir irurd purtuant rnd rubirct to lh. rcnnr tnd grovirionr of thr:

6 Mincrel l-radr Leerrng Act of t920. Act of Frbnrery 25. 1920. .r .mtndcd. { I StsL {3?. ilO U-S.C. lEl'21?. htrrinlftrr refcrred !u 1! rhs ,
E Mincrrl Lerin3 Acr for Acquirtd lrndr. Act of Augurs 7, 1947. 6l S|eL gl:t. UO U.S.C. lfil'iJ$!f:

rnd to thr n3ule3ionr end forrarl ordtrr of thr Srcrrtery of 3h. Inurior which rn now or hlrrftrl in forcr. whrn no3 inconr1rt.nr wirh rhr. r..r
rnd rgcci6c provirionr hcrern.

Scc. 2. lrrror. in conridclrtion of rny bonuro, nntr. rnd royrlticr to bc prid. end thr conditionr rnd cov.nlnE kr br obrrrcd or hrrsin rrt
hcreby ltants end lcescr to lgtrtt rhr crclurivc right and pnvilegc ro dnll for. mrnr. crtnct ramuvr. or othrwirc Prrtcrlr ond disgotc uf tt'
dcgouu in, upon. or undcr rhr following dcrcribed lrndr:

T.  15 S. ,  R.  7  E. ,  SLI ' | ,  Utah
Sec. 31 ,  SELSEI' . ;
Sec. 32, Sh$ltt, Sl,tliSEk.

T.  15 S. ,  R.  7  E. ,  SL l l ,  Utah
Sec.  5 ,  lo ts  2 ,  3 ,  and 8 .

conrarning 256 . 49 acrc!. rnorc or lcrl. togcthcr sith rhc righr to conttruct ruch workr. buildinrr. plon[. rtnrcturcl. cquignrnt lnd u ppl

rnd rhc ri i irt ro utl t"ifr oi.t-arc n3hgof.wr| which raey bc ncccsrary ond convcnicnt io lhrurrcbrqf thrri3hu rnd gnvrlcjcr itanrcd. sut-
rh. condisionr hrr:in providcd.

PAFT I. LEASE FIGHTS GF NTED

V Feo .  i 0 ,  i >EB



C iiii :l,.ll he 9 9_prn rr dl nrronrbh tirao for thr inrpecrioa of snyouly 'u3Aonrd ofticrrof l'rcr. tltr rrerrd Drrrui'r rnd arr rurfecr rnd
111:t11o,.if .rrn g roverura u. rortr. nedriarry. on rrock gi ler. cq u i 9.menl. anq rll booit. .cc|rxnll rnrpr. rnd rccordr rtlttrvt tooocrolionr.rurr/cyt. or inv11ugtticnr on or undcr rhr hea1d tenJr.

Lrrrcr rhell rllor lqror rccelr ro rnd copyin3 of documrnt! rc.ron.e.blv nccrgrry ro vrnfy lcsrcccorapli.nci iirtr trrnr rnJ.ondiiionr,lfthr lrrr.

While ihir l. '  remlinr.in :ffce( infornrtion obreined undcr thirrccrion rhrlt bc ctorcd ro inrsrcrion ui rrri pulric irii."iaii"i *iifthc Frccdora of Infornedon Acs tS 05.i.-liej.

9*. 7. oAM GES rO pROpEFw ̂ NO CONOUCT OF OPEHATTONS -
Lere rhell corngly er iu own upcnr wirh elt rruoneblc ordcn of thr
Ircrcrar7, rr|lgrcunS dilircnc ogrretionr. prrvrndon of wugc. end
grorection of orhrr rtrosr.:.r.

lrrtce rhrll not conduct uplontion optrtrionr. orhrr thrn crlurl urc.wrthou3 an egprovcd crploreuon plan. All crptoreriii-p[;il;;;
3hc commrncrmrnt of rninin j oprierionr .ittIr, en appro"cd rainintg:rmi3 er:r rhrll bt rubrairrrd to thr rurhoriud ofticjr.

- . erc! mr| include. but arc not l imitcd to. modificsrion to proposcd
'. 'ting or dcrr_gn of fecrlirirr. riming of ogrretionr. rnd spccifitadon of
intcrira and {inrl r."lernetion proicdurir. lrror 

".r.rylt 
ro isclf rhr

riBhc to lerr. rcll. or orhrwir dirpor of thr rurfacr or orhcr mincral
dcporitr in rhr lendr rnd rhr righr r conrinsr *irting urcr end ro
ruthorizr furu. u'rr upon os i ' thr hurd lrndr. inclidinricruing
hascr for minrrrl dcpouu nor covercd hercundrr end eiprovini
crrrmrntl orri3hu.of.wcy. [Jrorshell condition ruch urcr to prrvcnt
unn.c!tr.ry o? uor.11onrblc intrrfcrrncr with ri3hu of lcrrcf el may
bc conrirrrnr wirh conccau of raulriph ur eid muttigtr mincril
dcvclogmcnr.

S.!. 8. PFOTECITON OF O|VEFSE TNTEFESTS. ANO EOUAL OppOFrU.N|TY . larccthall : grry whrn duc a
undcr tht lesr of rhc Statr or thr L
cumplctt frrtdorn of purchuc: gey I
in lesful moo.y of rhr Uniicd t
cnvrronmlnt rn ecsordencr wi3h rtl
thr worhdeSr ro no3 rnon thrn t hou
wortrrl. crcrpt rn rmaqrncir* rnd
thr hcelth rnd rrf*y ofthr gublic. I
shell br crnploycd in eny diar beft
l!*t of thr Surr in which thr lmdr rrc riturrcd lrr morr rulrricrrvt
than thr grovirionr in rhir prn3rrph. rhcn rrrr Sreu i;;;;;U. 

- -

Lccre wil l conply wirh rlr gtlvirionr of Erecurivr ordrr No. r r2{6 of
Scprcmbcr 2{. 1965, rl rmrndld. gnd thr rulo, rcguletionr. end
*lcvanr ord:rr of rhr sccrrrery of l,:bor. Ncirhcr' lcrir nor l: 'ee'r
rubconrracrorr rheil meinrrin rcaregamd frcil i t icr.

15. SPECTAL StrPuLAnoNs -

S:c t ' . ' - ' : l : i ' : : i

Trrnrfcn of rrcord tirtr. rorlin3 or roytlry intrnr! ,rggrovcd ia eccordrncr rith thr irfultuonr.

occurnng at rny orhrr 3ino.

soc. 12. HEIFS ANO SUCCESSOnS.N.|I,|IEF€ST . Firch obli3a
thir lrrrrhellurtnd tornd br bindinjugon.rnd rvtry bcnc-fir
rholl inurr to. thr hrin. rrrcnrora idrnrnirrnpn. tuccarr
onignr of thr nrgettivt genire hailc.

Scc. 13. INOEMNIFICAfiON . L..nrhell lndranify rnd hold hr
thr Unird Strto fiun ray ud jl cleirur rririni our of rht
rcriviricr rnd ogtnriou undrr ttir lcr.

Scc. t l. SPECIAI STAruT$ . Thir her ir rubircr ro $r Frdrrr
Pollurion Cnarrol AGr tg:l U,s.c. ttgt-lugi. drr Ctron Air
U.S.C. 1857 rt" r.rt.f. rad b dl oth:r rpDlicrbh lewr prrtai
crplontion rctivitirr. minin3 ogrntionr end rrclrnetron. in
thc Surfrcr Minin3 Consrol lad Rclernrrion Aca of t977 (30
l20l ct rcq.f.



Recorded at  the reqluest of  :
RonaId  L .  Rencher
LeBoeuf ,  Lar.b,  Leiby & HacRae
1000 Kearns  Bu i ld ing
136 South l {a in Street
sa l t  l ake  c i t y ,  u tah  84 t01
Te lephone :  (801)  355-6900

Mai I  tax  no t i ces  to :
CRANDALL CA}TYON PROJECT
2835 Sou th  Jones  Bou levard ,  Su i te  5
Las  Vegas,  Nevada 99102

ASSTGN}IENT OF FEDERAL EOAL LEASE

Ser ia l  t l unber :
U-54762  (Cranda l l  Canyon)

THrs ASSTGNMENT is nade by and between GEI.MAL coAL co.,

rNc. ,  prev ious ly  known as Gent  F ly ing Enterpr ises,  rnc. ,  a

Vi rg in ia  corporat ion wi th  i ts  pr inc ipa l  o f l ices at  195 Nor th  1oo

West ,  P .O.  Box 1201,  Hunt ington,  Utah 84528 ( rAss lgnor r ) ,  and

INTERMOUNTAIN POWER AGENCy, a pol i t ical subdlvision of the st,are

of  Utah wi th  i ts  pr inc ipa l  o f f ices at  480 East  6400 South,  Sui te

2OA, UUTTAY, UEAh 84107, ANd NEVADA ELECTRIC I}IVESTUENT COMPA}IY,

a Nevada Corporat ion with i ts pr incipal off ices at 2835 South

Jones Boulevard,  Sui te  S,  Las Vegas,  Nevada 89102 ( the

rAss ignees ' r ) .

REETTALS;

WIIEREAS Assignor is the present owner of record title to an

100t  in terest  ln  a  cer ta in  Uni ted States of  Aner lca coal  lease

bear ing the ser ia l  nunber  U-54762,  as present ly  nodi f ied and, /or

anended ( the "Coal  Leaserr ) ,  cover ing and a l tect lng the fo t lowing

fIs usl - Fa

l0l



descr ibed t rac ts  o f  land  loca ted  in  Ernery  County ,  S ta te  o f  Utah ,

to  w i t :

Coa l  Lease  Ser ia I  Nur : rber  U-54762  fCranda l l  Canvon) :

Tornship 15 South,  Range 7 East,  Sal t  Lake Base and
l . ter id ian:

,  Sec t ion  31 :  SE t  Se  t ;
,  Sec t ion  32 :  S  I  SW \ ,  S t {  I  Se  t  ;  and

Townsh ip  16  South ,  Range 7  Eas t ,  Sa I t  Lake Base and
Mer id ian :

'  Sec t ion  5 :  Lo ts  2 ,  3  and  8 .

Con ta in ing  256 .49  ac res ,  no re  o r  less .

WHEREAS Assignor  des i res to  ass ign to  Ass ignees,  and

Assignees des i re  to  acqui re  f rom Ass ignor ,  the coar  l ,ease

accord ing to  the terns and condi t ions set  for th  be low;

Now THEREFoRE, for the sun of TEN DoLrARs AIID OTHER GooD AltD

VALUABLE COI|SIDERATION, the receipt and sufficiency of which are

hereby acknowredged, Assignor and Assignees hereby agree as

fo l lows:

ASSTGN}IENT

1. Assignor hereby BARGAfNS, SELIS, ASSIGNS, TRAI|SFERS, CoNvEys

Al{D !{ARRA!|TS unto Assignees, their successors and assigns

forever, EACH AN UNDIVIDED FrFay PERCENT (50t) INTEREST As

TENANTS IN cot'tMoN in all of Assignorf s rlght, t lt le and

interest ,  nob, owned or hereafter acguired, in and to the



2.

coal Lease and the rands covered thereby, incruding arr
water, nineral and other r ights and al l  inprovenents,

f ixtures and accessions appurtenant thereto.

Assignees hereby accept the assignnent of.  the CoaI Lease and
agree hereafter to pay, keep and perfom al l  of the

Assignorts covenants and obrigat ions pursuant to the coal
Lease.

This Assignrnenr is subject to and contingent upon obtaining

the approvar of the Bureau of Lbnd Managenent of the

Departnent of the fnterior of the United States.

This Assignnent shal l  be binding upon and lnure to the

benefi t  of the respective successors and assigns of Assignor

and Ass ignees.

The off icers of Assignor and Assignees who .x.cute this

Assignnent by signing below do each for his or her own

corporation or agency hereby certi!y that this Asslgnnent, and

the transfer of real property interests representcd herein, uere

authorized under resolutions that were duly adoptad by their

respective boards of dlrectors.

fN WI!!{ESS WHEREOF, Assignor and Assigneca have caused their

nanes to be hereunto aff ixed by their duly authorizad olf lcers as

of  th is  l l th  day o f  Ju ly ,  1991.

3.

4 ,



,  rNc.

augnn,

I tAss ignor ' l

GE}$AL COAL CO.

by :

Agreed to and accepted by Assignees:

rrAssigneesr '
INTERMOUNTATN POWER AGENCY

NEVADA EIJCTRIC INVESTMENT COMPAI'IY

STATE oF _W,arle_ )
:  ss.

couNTY oF _glerE_ )

The foregoing instnrnent was acknowledged bctore nc thls
l1th day of ,fr i ly, 1991 by Charl ie F. Vaughn, President of Genwal
CoaI  Coi ,  Inc. , -a Vi rg in ia corPorat ion.

My Connission Expires:

Mareh  5 .  1994

t'lrrrrtsllUrI. ltl

Sear le ,
Hanager

Vaughn,

Notlary Rrbl
Residing in
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P. 0. 8or 330
lbrnlar. yA Ziee}

CcrI
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YrnH lly Srndrr:
hon rl. Srndrn (u,
Al lcr tturlnr lcct
Rob.rg OlRrrr 3rn
Jonn Frrnl 3rndrn
brurr Elrngn Grr

lloat_rnd holClngr ct !h hctr: h.r b€rntr offfcr hrvr birn mtrri ii-iioitr,.
of ncsrt urlcrr ccrl lciru 5ril r.r.
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a



I  t ' '

3400
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e r f l ,

f F+l,t[t F!'S* RuquEsfED

|"ry.1_ Coal Company
L. 0. Box l20li:untington, Utah 3452g

Eranch of Solld l , f inerals
t'loab Dlstrlct
Royalty l,lanagErent L[,lSr 0enver

06264g H{$ recelved lnre.regulaHons have beenrodlfled on tqa,.ch ir-t9a' E., sLl,t, ut;ir-btitino

HAR t E8;

oECISIcl l

o was ffl.ed on Januar? g. f gS
nodf ffeC lands Ui-tire existito be saHsfactoiy, ana ts

Flnallv' a relt i.o:,1=[:nt^of ccar tcase sarr !:1",05c655, fi led on January 9, l9€4ls hcreby accepted erieitive-ifarch-i,-rst..i, tt,. date of 
.approval 

of the toctficat.

cc:

,l/ru'S 7e (rb7 t ql,rlt't

l r 'o{o$f 
+ o!{ t

5c on6( t I t€tt
t l ?2
efo

ttrpn Asc
Coa I
SL-0GZ648 and
5L-050655

Lease i'forilf led
RETi.iAir r'sine-;-

chiqf, l,li
A,iju'dl cattdn
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UflITED STATES
cEPARTl,rE,{T oF TtiE !HrEnlon
sunEAu oF LAro rnnnceiilri"

IOOIFIED COAL LEASE

< : ; i
l e D .  l 0 ,  l g g g

Scrlr |  i lung6

sL-06254a

t h l s  l e rs ' e ,  l 3
l e S S 0 r , .  t h r O u g h

tntered i nto
the Eureau

o.n, tv!AR 1 ,r,.r+
0r Land i' lanagenenE, and

,  by thc Uni ted States of

she l l  bccoar  c f f rc t l v t  on  ,  ( t f f cc t l v t  d r tc ) .  ,  the  lessee

J.

}tITItESSET}i:

r ' . :  r  . . -
a  

_  . 1

con t r l n l ng '  155 .23  r

frrct I

T,  16 S. :  R,  7  8. ,  SLI{ .  u tah).c. 5, Stht{llri
5tc. 6r SBtt{EL.

Containing gO.OO .sre5

Gcnt  F ly lng_Entcrgr is l r ,  tnc.P.  0 .  Bor  38
.  orangevi l lc .  Utr t r  g4S37

,l
L4

Contal nlng

Trrct Z

t. 
l!. l. j,r;.1 !;, sLlr, utah
Stc.  6 ,  lo t  l .

a'  sqc'  2 '  prc.r i ts oF LtssEE--rha rcssor,  in consrdrrr*on of ' rny bonus prrd (or tol f  defe ' rd)  '  rents and rov. l  t ies-and 6tnl t - l i ' i i i i i ins_rrctc lnr i t r r  r i r ' ,or tn,  herer
: i i t . i rdnlerses 

ro the r lssie- ine er i i " i i " ; - ; ; ; i ' lncr sr tvf lcgr to_mrnr rnd oispr

r; 'l
I

5' i la r

rGi,rlirti.i','.5;zr3."ro.orilei;.'1'i!.li ]::'i;'ll"iY:l:f!.!:.--thr condruon3, rrn-i1
I  l , ; | ] : ' : : : . :r: : :-:", : l l l$i! ; . i iqr '  .nd,.reur,r ion:, EhE.ffi3;#i*'ig*::i:i;*jidri;,,i!:::!:i.il-ii!iiii:i;rfi:!;li'illll:jl?li:'!fffi i:::f{:l il : :: l::l l i l !: I: {! r il lt ri' ;il 
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Scc. tg. TRAnSFERS--
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E nr t  lc r te  my bc t ransfcr red In  wt i r .  r r  r -  - -co"poriiiJn qurriried unde, J,tlrlnlli,:i-1",1.[j,jo..?l.l!]on, rssocra*on or

1J nts lcrse may only be^transferred fn rrhole or Iqual l fving uni ler tr  crn i i i - i i to ci  cin"i i i i . i l iSf l tr t  to other srnan businesses
Any t ransfer  o f  th ls  lc rs :  ln  rvholc  or  in  par t  l :  subfii:irrii.:ilili:i::i':!;i.'i:ii*i'lili,fr*,i'.ii*i;ili;$'ff51q;:iii,;:ilT

src. 2r. [0NCO'rpLIAilCE--Anv. failurc-tg,!g"?ly with thr.condf Hons.of thrs rcasr, rhe'p ' rovcd exproratrot  . rg.  rn i i int- i i i  rccta,nair6n pi in i , , . { t_r . rutai to i r , .or  
appucaoreacts' shrll bc dealt wlth rn iEc,irJanci rl ' i i ' i l . ' i i l i ldurur , it iori i i- in rhs rusurar:,

I
I
I
I

ili'#:r.ii:t'Flrrltrllfiilii,iiili,i.iTl::':f,.?f iiii:I.ii.fi itr,ii.it,;.:5 ;:t::!f,!,i'?flilil ill.[J*,'*;i!ti*;.*;i,!i-*il!;;,ii3Sil, i":lli:d.l;:t..].:::o^:::::
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I.&'tff:R;^-J:l-q: rcsscc shrr br rrabraii;r ir;i. .rirff t ijd;iirn ir ffu {;]*ijii*;lTii:'
lll:P,ilf, ifilo,ll*$,.:fi"yll::.Jj.ff:,lm:"ru:: 

ill^. . (c)  In  .n I  case.whera l fab i l t t l  r t lhout  fau l t  l r  f i* j;*li rr;:iiir!l,, rir#ii,jf ir "::.#i:i:ririi,il!'ij{i.i:!iiHi,l, mrr,i :: j

; i r, ili iii. iljjilfli#i iiiir, ;... ;r :,,

, q9

tuthor, lzrd hr!!li-;ii, ;i'iltiiiiil!:r$,:*:tffi: ;t.rzcc offtclr_of thr Ssrfrii. iin.gtrtntro res t  S . r v i c t .  - . ,  
_ : , _ : -  

.  :
rnply wlth rppllerbleFcdurl, Strt! ,  rnd

i  ? : - - -T| :  corr  conrr lnrd wr thrn rh.  rcr r r  l rc l  .no .u , ,  
"  . '  "Itrsr sh.ll br ut'rciic'd,ii 'y"ui"ino.rgrouno nintr, ,l l i l i id 

for atnlng undrr rhtr
j . -^. l . l l . .urpor. fecitrJes, srructurerr €euipnenr, ," t j t l l j ; rr ,  . ._-,_'_remOved  f rnn  rh r  r . r . .  . , o , - ' , . , ; ; ; ; : ' . . . , -  . . - . , . -  - , , . . . . ; - t d , i l T l l f l  d?ve lopn .n rs  w i l l  be
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n.crislry to grotsct rnd/or col lrct thc f
91.  lp . " lar3rd t lndr .  thr  L ! r r . .  rh . l l  und.-. oltnc-qt Qt ng. rnd .5gcl at r t I,on-pJ.tJL.oE glp.

r i_r, ; ,{r , ,  1..e,r1, .

. ' - .__(b)  t t re  L.ssm shr l l  protsc!  f ! l  cu l tur r l  r . rour

ii: ii:i ii!. lH l;tim * Il,'iii:'#.i; Jl;ilrffi li;fili:iif :.Tri I t. :i :"explorat ion p lan.  s  , r rnrng lnd r rc l rnr t lon 'g ian or

'.i..irlllo"t::.ff::r'lr:?iff'l#":Trtill"llll:.?'rprrrns r.porrs, rnd carryins our

(c) ntt cul iural resources shall  renain undar thr Jurltdlci lon of tht Unttedstates unrl l  ounership is dit i inrinlo unqer agplrcable lrr.

-  ( r )  Th r  L rs r l t  r ha l l  no t  know lng l y .d l s tu rb ,  r l t r r , - d t r t r l y ,  o r  t r t .  r ny  foss i l s
i ld'?ilt::: l :-:: i?r!l l l i ,rniireii, rt l r l i i l- i i i t i i i ' irr such rossns rn conrornance:1;i.:1;.,fftini'iiiiiuiio i;'il;'ipiti,ii'"# ffi.f;i;rn'i '.ii.iJ?il:li;'oill'8;

o
( b )  T h e  L e s S e C  s h r l l  l m n e d l a t c l v  b r i n o  r n v  r u C h  f g s 3 l l r  t h c t  n i o h t  b r  r l t e r r d  o r
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f,;,,' ]r:,!.rsee ,Tr! provide ro' *,. ,u;;:.J"t:::]"tt 
uniirliiti'ii'irili'ii'r.
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3.:-.- l !  ordrr to avoid surfaee r{rcr 'rhr^- 
l lcr l ly npticrc""
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t3.- Ertrttng rurfrct Inprovonnrs r:lyt1gd for rhr r,trl::._!!!t o? rrrr r,rr  t l  nacd to ba orotactai t  or mtnuln-Gd-to proyldr foi  Ln! ' r^rr  _,  .  - . . -  , . l ra .r ! r0f'th' currlnt l ind uses. Erlstrnf surfrcc imDrovcountll. l ::t- 'ntnrnE coior danrsed ii-rssur t-ii'ir'iii'iiii'r tr.i-ir."'i;f;$i.::l';r.,:ljii;.;:;'il'i:::
14.  lh t  Lrssm shr l l  rcc la ln  a l l  r r r rs  d ls turbrd r r  r;ffril1:";' j',i,liri,u:-:iru:i;;i' iin:u li, #:'Er;uri[ ?l,li r'll i?r.:i::r,..,

IJITIITSS TO StGitATURE OF LESSEE

THE unrrEo siires oF Al{ERrcA
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ct .-€ase
1988

3451
5L-06264€
(tr-s4z)

- l r - . .

t]EcIsIoit

: Coal
: sl-0ti2546

JAt{ 1? 884

1,1
Am

ienuesiEs

..nFr]coo! co,ip.ny :
P. 0. Box lZ01
Huntingtcn, Utah 3452g

0n July 14, ts.il: g:u! Ftytng Enterprises, Inc.,Qal conpany, was sent a lrotici ;-ffiiliia Heaa
rse SL-062649. tto obJect',lfl'!;t'llff:'B:.:ill"
asc ReadJustment.

The netr r.ental-Fte goes lnto effect on January 3, 19g4. The ney rnyaltyrate nill be effectlie strnuitaneously uiui iie'.iieiiiv. d.t" of thlsreadjustnent.

The $5'000 lease bond recor:nended I'or conpliance with all the tcnns and
;:"filt:!!r?Lfe lease-ii.iu'"orrtl| o; rii;. 

-iti"iioio, 
iu'tr,er uonJirrs

cc:

, ' !y if i tt igm i.r. , jrt: lC.

'ri lcln^ 9l.|tfr lffnerals
"'uu Adjudfcatlon Sectlon

l l l : I : -8ra.nch of Sol id i l tneral  s , , . -u ls t r i c t  l , lanager ,  l . loab , .  . '
Royal  ty i lanag6meri t ,  Hl , tS,  So I  id tHnerais Uni t

6UPn Bsdd rAN zrlslt
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Recorded a t  the  regues t  o f :
RonaId  L .  Rencher
LeBoeuf ,  Lanb,  Le iby  & MacRae
1000 Kearns  Bu i ld ing
135 South  l {a in  S t reec
SaI t  Lake  C i ty ,  U tah  84101
Te lephone :  (80 f )  355-6900

Mai I  tax  no t ices  to :
C8A}IDALL CA}TYON PROJECT
2835 South  Jones  Bou levard ,  Su i te  5
Las  Vegas,  Nevada 89102

i f . 'U

$-
ASSIGNHE}IT OF FEDERAL EOAL LEASE

Ser ia l  Nunber :
SL-062548  (Cranda l1  Canyon)

THIS ASSIGNMENT is nade by and betlreen GEI.MAL COAL Co.,

fNc . ,  p rev ious ly  knor ' rn  as  Gent  F ly i rg  Enterpr ises ,  Inc . ,  a

V i rg in ia  corpora t ion  w i th  i t s  p r inc ipa l  o f f i ces  a t  195 Nor th  1oo

l {es t ,  P .O.  Box  1201 ,  Hun t ing ton ,  U tah  84528  ( r rAss ignor t ) ,  and

INTERMoUNTAIN PowER AGENcy, a pol i t ical  subdiv is ion of  the State

o f  Utah  w i th  i t s  p r inc ipa l  o f f i ces  a t  480 East  6400 South ,  Su i te

200, Murray, Utah 84107, and NEVADA EIECTRfC IIIVESII{ENT COI.IPANY,

a Nevada Corporat ion wi th i ts pr incipal  of f , lces at  2835 South

Jones Bou levard ,  Su i te  5 ,  Las  Vegas,  Nevada 89102 ( the

rrAssigneesfr  )  .

RECTTALS

wHEREAS Assignor is the present ouner of record t i t te to an

loot  in terest  in  a  cer ta in  Uni ted States of  Aner ica coal  lease

bear ing the ser ia l  nunber  SL-O62648'  as present ly  nodi f ied and/or

anended ( the r rCoal  Leaserr ) ,  ccver ing and af fect ing the fo l lowing

ct
o
e
-

F
c : l
( - I
: r l

c
,,

4s 6cii '*o



lescribed tracts of land located in Encry County, Statr o! Utah,

to t r i t :

t , .  ie ' - ,  . , .ec\ 'T
' pt-i, ,

Coal  Lease Ser ia I  Nurnber  SL-O62648 f  Cranda

IragE-L:
Township 15 South, Range 7 East, Salt lake
lteridian:

'{i: L o- rg- -
, l

p. ,; .1. i /  ' )  r l

Sect ion  5 :
Sec t ion  6 :

Mr \; - Lot 6
NE I ;

st{ |
sEt

Tract  2z
Township 15 South, Range 7 East,, Salt lat<e Base and

l ler idian:

Sect ion  5 :  Lo t  5 t
Sec t ion  6 :  Lo t  1 .

Conta in ing  161.17  acres ,  Bore  or  less ;  and

FHEREAS Assignor desires to assign to Assignees, and

Assignees desire to acquire fron Asslgnor, the CoaI lease

accordlng to the terms and conditions set torth below;

NOI{ THEREFORE, for the sun of TEN DOIJARS AllD OlltER GOOD A}tD

VALUABLE CONSIDEnATION, the recelpt and sufllclency of whlch are

hereby acknovledged, Assignor and Assignees heraby agree ae

fo l lous:

ASSTGNMENT

1. Asslgnor hereby BARGAINS, SEIJS' ASSfGNS' SRANSFERIIT, COIII/EYS

A}fD WARnANTS unto Assignees, thelr successors and assigns

forever, EAcH Alt UNDIVfDED FfFTy PERCE}|I! (50t) INTEREST AS

2



TENAIITS IN CoHHoN in al i  of Assignor's r ight, ,  t i t le and

interestr trotr owned or hereafter acArired, in and to the

Coal Lcase and the lands covered thereby, including al l

water, nineral and other r ights and al l  inprovenents,

f ixtures and accessions appurtenant thereto.

2. Assignees hereby accept the assignnent of the CoaI Lease and

agree hereafter to pay, 'keep and perfom al l  of the

Assignorrs covenants and obl igat ions pursuant to the CoaI

Lease

This Assignnent is subject to and contingent upon obtaining

the approval of the Bureau of Land Managenent of the

Depar tnent  o f  the fn ter ior  o f  the Uni ted States.

This Assignnent shal l  be binding upon and inure to the

benefi t  of the respective successors and assigns of Assignor

and Ass ignees.

The off icers of Assignor and Assignees who execute this

Assignnent by signing below do each for his or her own

corporat ion or agency hereby cert i fy that this Assignnent, and

the transfer of real property interests represented herein, were

authorized under resolutions that lrere duly adopted by their

respectivo boards of d j .rectors.

fN wITNEss wHEREoF, Assignor and Asslgnees have caused their

nanes to be hereunto af, f ixed by their duly authorized olf lcers as

of  th is  l l th  day o f  Ju Iy ,  1991.

3.

4 .



Agreed to and accepted by Assignees:

r rAss igneest l

INTERHOUNTAIN POWER AGENCY

by:

Genera l  Manager

STATE OF Nevada )
:  ss .

COUNTY oF Clark )

The
1 l th  day
Coa l  Co . ,

foregoing instrunent was acknouledged before
of  Ju ly ,  1991 by Char l ie  F.  vaughn,  Pres ident

Inc. ,  a  v i rg in ia  corPorat ion.

t - i r J

Notary PubI ic
Residing in

ne this
of Genwal

Hy Connission Expires:

March  5 ,  1994

President

NEVADA ELECTRIC INVESTMENT

e F .  Vaughn ,
President



STATE OF Nevada )
:  ss .

coUNTY OF --Clark )

The foregoinE instnrnent uas
l1 th  day  o f  Ju ly ,  1991  by  Reed T .
Intermountain power Agency.

Hy Connission Expires:

Hareh  5 ,  1994

STATE OF Nevada )
!  ss .

COUNTY OF Clark )

The foregoing instrunent was
l l t ,h  day  o f  Ju ly ,  1991 by  Char l . ie
Electr ic Investnent Conpany.

acknouledged before ne this
Sear le,  General  l , lanager of

acknowledged before ne this
F. Vaughn, President of  Nevada

Hy Comnission Expitres:

-Harch 5 .  1994

5

NoYary public
Residing in _

Notary Plrbl
Residing in



110
STATE OF Nevada )

:  ss .
CoUNTY OF _lLark )

The foregoing instrunent t las
l l th  day  o f  Ju Iy ,  1991 by  Reed T .
fntemountain Poner Agency.

My Connission Expires:

H a r c h  5  1 9 9 4

STATE OF Nevada )
3  S S .

COUNTY OF Clark )

The foregoing instrunent was
l l th  day o f  Ju ly ,  1991 by Char l ie
Electric Investnent Conrpany.

acknouledged before ne this
Sear le,  General  l lanager of

acknowledged befora nc this
F. Vaughn, President of Nevada

Las Veqas. Nevada
My Connission Expires:

l . l a r ch  5 ,  1994

NotarY

o



Unitccl States Dr:p'artnlL=I)t ol' thc Ittterirlr

llURlALJ CIF Il.llND LIANA( :lil\ J liN"'l'
l- '.irh :intc ()lfic<'

i l l i4 ,Srrrrlh St;rtc, Suitr ' : l( l l

frrlr Lnk,: t l ir-* l l tnh 84ll l-?3n:t

, t u  . -  v v

lN tl:t.tI iil D] r'l(l;

3425
Lnu-68082
(tn-9{:! )

2 1994fitAf

CERTIFIED l{All--Return Recelpt RercJuestsd

!3agc.Jesued

Rrrsuant to the [aage lly \oplicatlin CoaI $sle held Decgnber 29/ 1993, tt,e bld
of Nevada Electrlc invq$tfient Ccnrg',rny (sGt) snd Int€t:punt-eln Pauer Agency (50t)
lor the Crandall Canyc:r Tract, ags.L5.ed Serlal No. Ul0-68082t was rletenn-iraC
ttre acceptable .rlgh bicl. Satiafac't:ry evldence of the guallflootlons md
holdings of Nevada Eles:tric Invegt$3t':"t, Ca$Fa$:/ arrC Internountaj.n Purver Ag,=ngy
have been flledl thoreforel coal lrrrse UtrJ*6B0EZ le hereby lgsued effec:ive 

-

l.larch 1, 199e , aE requelrtgd by the LegFeee.

Novada Electric Inve3UtBnt Conpanl'
2835 Soutlr Joneg Blvd.
Laa Vegas, DIV 8910?

Intarrr€untain Por,'er Aguncy
t180 East 5.100 South, Sulte 200
llurray, Ul 84107

Ercloawe
Coal Leasc UTU-68082

DT'CISION

t
I
! Co:rl laage
r uP(r-68082

t
a
a

dy,,u{au K, Ju*.rrc&?r
^ chief, l{lnerEls

,a.$\s ArijudLcaLlon Srect:.cn
hr/'

Port.ll'' brand ftx trarsmiftal memcr i67l
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fhrirl Numbr

l l J

Fornt &ldll2
tApril1986)

PAFT I. LEASE FI(IH?S ORANTIO

t
UNITED STATES

DEPARTM|EN'T OF THE INTERIOR
BUREAU OF L6\ND MANAIJEMENT [mJ.68@

COAL LEASE

Thir leecc. cn3crd into by tnd lrtween thf UN l'i'Err s"Art:$ ol',{ irl:nlcA. hereinrftrr cr.llsd leuor. thrc,u3h the Bureau of Land Mlnr3rment. lnr'lvo"o#A8l'631ffi 
hnreetrpnr csnpqqr (goro) krbrm.nt$ pos rsency Fil6l

2fi5 Scrtr \rqrc E|r,d.
Lre Vegs, tW &te

hcreinaftcr callcd tecrce. ir cffecrivc rdorrr illll$
quantitier from thc leurcd hndr. rul'ject to rcrdiuitrln.nt of icaro ',irmr a! tht end of tl.c ?'Oth learr yelr and each l0.vurr'prrirxi ;[;;;iii;;,------
Scc. l. Thir lcaro ir irrucd purruaut and eubject to ths terml anrt provirionr of thg
E Mincral hndr kmint Act o( lgh1, Ar:t of tirbruary 25.:g20, nr; rm?ndGd, ,ll Srrrt. {.3?. 30 L:,S.C :81.28", hereinafru refened.to nt rhc Acr,
O Mincrel Lrrin3 Act for Acqurrtd lnnor, .{rr of Augurt ', llrll'. 6l StI. 9i3. .}0 U.tl.C. l},11.;]ilt

rnd to rhc-ruSulrtionr rnd formal ordcrr ol l,hr lrcretury of the Inlorior which tre pqle or hereatltr in forc*. whrn ngt inconstrteni with rh., *:pr?r
rnd rgccific Arovirionr htrcin.

Scc. 2. lnror, in conddcration gf any bonram. :-pntr, ind royaltie ri ru br Drid. and thr r;onditionr nnd (.ouenrnt.{ to hr obccrved ng hcrein mr fonh
hercby grlnt! and learcr to lcmoe thi crt:luriv* f i.g.ht aad pnvik:ju uo drril fc,r, minr, crtrict. remevc. or othrr*iai ;;*a;, arrd di"p,r.o of rrr coadtporitr.in, upon, or undcr thc f'rllowing dnrcnbdlrrndr.

T. 1E $., R.6 E, SUt, tJtah
Sffi 24 Sq
Ss.28, SA
9e. 05, a[

T. 16 $., R 7 E, gU4 utrtl
$o. il), lsu FllL SE;
Se, 31, tcb 1-1e, ffi, l{zSE, l}VJlSll

T. 16 S., R 6 E gUr, lJtrh
Str 1r klg 1.12, SW.

T. 1€ S., R, 7 E, gUr, l,rteh
Sc.6,lE 94,. IIWNE,

conraining a97E € rcrr.. mortr Qr lclr. rogct hcr ,.vrth thc richt to conttruct luch rvotkr, buildrnFr. p.anrr. urructurri, Klurpma,nt ahd epp,irncerandtherishtrourrruchon.tcr.reritrr,rr.of.rvu!which mas.hrne<rrraryondconvcnrinaiiirhl;i;;;il;iit-;;;il;;iJpi.,,i.iiJrrlilcI[;r..ii,
tht ':ondiriont hrrtin proviocd.

9c ,  I
( ' t T

'Thr 
l tsror rocrt-er :he Fow.rt o f , :rrcnt ro or ordtr th r,rurpansron , l f  t  hc

ierrrc and c'ndir i 'nr of lht,r l tarc in dccufl i lnrc wrih. rnrer rr ir ,r
Sr".'trun ..1'J of rhr M:ncrnl lta;lin1: Acr. J0 U.S.C ltttt.

Srr..  i  ggl;1g,l l  MrNtN6.LrNtT (LHu) - l l r ther uFlon apprnvel :rr- thc:ss t ' r  r ) f  ' :hc  r *o*s  eop l rc r t 'on  or  r r  tha  a i r * t ion , r f  i i r c  l rs r . , r .  rh is
ipdrF sho il ba..,rmr un L!/l I or nar Lrf nn i.Mtj. r,uhte(r. to rha pr,.r\,rrrt) r.r i
er ' l  furth in thr m*ulat ionr

Thc rt i  i : , .1ial ionr orrub.iehed r lr  rrn LMU ag.provai in < j f tcr ar th p.rme or
l - l ' l ( ' rpSrove l  w l l l  rupr r r rd t ' t l r . :  ru luvan i  in ( , ) r .6 i t t snr  te rm: i  i f  (h r .
l r r s , . . r o  i r  n  a  n r  t n e  l e e  i c  r a r n i r n f  : o r n m t t t s d  t o  t h e  l ; t t  U  l f  t h e  I . l {  I , , r' r l r t t h t : . t s i e a l c i s l p r a r t i : i d t t , s i l  . e i l . t h p  e g r e $ h : l ! l  t ; r c n t r c r u f  r e ( : r ,

)

' i 'g

. l ' -

. < :

. ,
i, r-

' i -

9AFT It  ?EFMS AND CONOT?IONS

$cc l .  t  gr RENTAL FATe . l frret s\ ir l l  pl lv lr ,xsor rcnral ann uult! .  . ' .n d
rn advnncr for eech a{.rr tr  fr tcnnn t lrcrtof durrnF t.1a cor,t lnui ln(r,r i
the letlr t3 thc rtle rrf $J.ee firr cach 11,,r1q, 5,qar.
rbr {ENTAL CFEDTTS - Rcntr l  *nrl l  rror bc crrdirpo af i l inlr  t , i r ,rr . ,r
Fro(luclron or ddvnnr,.  ruu.t l trer for unv 1,rer.

Sec J. rnr PRODUCTIoN Roylt rtES .' l ' lrr: royah-v ..",, a12t 
t irJl.

crnr.f thc valueof thc coirl at rc( forth rn therrgn,gg1osu. Rovaiti lr r,-e
due trr lcrror thc l ' inal dar' r.rf thc lnonth rur..,redif,t( lhr r.Alcndur m rrnt h
rn rr' lr ich thc ru.vullv obligrrrrrn Ec(.rurs,
I br ,IOVANCE ROYALTIES . [ 'pon rrqunlrt bv thrr lerscr.. thc tuthor::rr,o

Lrperauon.

Srr '  ,1 .  BQN0$ -  l r r . ter , rhai l : l ra i l t r r r l  'n th:  pr , :Frr r r i f ier .  r  lCusr  b. i rC
rn rhe ameunr rr '9Jrftr7rgq).ff l ' l  trc uuthc r: zrrl r:ffrrcr m.r;- i,,qu,n* n
u ' l r t e& t ( r  I n  t h l t  $m . ( i l l t  , , r he r '  : r d r l i r  r r r n l t l  . ( . . , ' F f f l , l e  l t  d t , l e rn r t r r r  c l  ) r  l :s l le let  rn:1.  *  i , l i  f  \ t ' r ru: i :  h tvr ,  t rcar , :  ! . : ) l r i leC L ' tht .  , r rse n -r ( .1 | t r  l  L, ( , r
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tLc. 13. SPIC|AL STlPULitlON3lconl'C.l '

ISEE ATTAEHED STI I]UI.ATIOI\IS

a

{Tirlcl

r.[l] ? c rue,t
(Dntct

fntelmCIJntain E\cnmr Aqenw

Trs IJN rrat' St.rrt:t or Axrnrcl

Bv Ilureau of Lsrd Management
CcmFany or Lnrce Norno

( ,,4 ?' '4 " {- '-
l$ignnturc of L:rrre '

General. Irlanager _
(fiilrr

Febnrenr + , Lggl l{arch l! lsr94
(Drn, ([)rtr'l

Tltle l6 U.S.C. Scctron lfl)t. makcn it a cdrnc for Etr] pGrron rno r;ng ly lnd willfull:r ro rnakc io &ny d rprrttncnl Gr agoncy of lh c Unir:d S:lrcr t
fr lrc, fictitioul or fraudul€trg rlar{'m(nt8 or r(l,Fe!ntgttirrnu rf, !(, r nt mtlL{rr vrirhin r r in: nedictton.

:r =:=: =:----:: -

T\ia form doer not conlt i ;u3t rrt ' t  informrrt ion,:) i tr( t totr , tr  r l , t f in:c lr t ,  {c Ll ! i .C i ,nl '12 en' l  therefort l ,rcr r.o. rr(,u-rr Ol, l l l  roprc vnr.



r t r J  J W :

I The Regulatory Auhority ehail mean lfie State Hegulatory Aufiority pursuant to- e cooperaUve
Vrreement approvcd LndEr 90 rlFR Part 746 or lrr the absEncs of a cooperative tlgr€ernent; Olffce of Surface

Mining. The'duthorlzed ofilcer shail mean he $t,ate Dlrestor, lluroau ol Land M;illag€ITlent. The authorized
officei of the Surface Management Agency shall mean 'he ForeEt Supervi_sor, Forest Ssrvice. Surface
Management Agency fur privito surface is [rs Eur,aau of Lan{ Managem€nt, For' adioinlng private lands with
Federal minerals ani which prirnarily irwolve Nattonrrl Forest Senrics iggues, the Forest $ervice will hava the
lead for environmental analysis and, whgn ng)crsisary, documerntatlon In an ertvironmential assessmont or
environmental impacn statement

Z. The authorizad officers, of tho Suroau o1' l-ernd ilanagemont, Ofllco of Surface Mining (Regul,atory
Authority), and the Surface Managemgnt Agency (Frxost Servi,;o) respectivttly, shall coordinatrg, as practical,
regulaflon of mlnlng operatons and associatEd stctivides on h,a leasE area.

3. In accordance with Sec. 823(b) dthe .Surf;rca Mining Control and Reclatnation Act of 1977,* surface
mining and reclamation cperations conducted on lfiis leass arrl to conlorm with the requirements of this Act
and are subfect to compliance with Office of Sur'ftrco Minlng Rergutations, or as applicabl:, a Utah Prograrn
equivalent ipprwed under cooperati,,r6 ilf6€:l?lerflt i/l ,accrJrclanca with Sec. t523(c). The United States
Government does not warrant 1fiat th6 €ntirg frnr:t nrill be suscaptible to mining.

4. Fedsral Regulations 43 CFR 3400 p€rtaining to Coal l\lanagemsnt maltF provisions fot tho Sui"face
Management Agency, the surf,ace rrl rvhich is unosr the iuris'Jistion of 6n!' Federal agency other than the

_Department of Interior, to cong,ant to leaslng anclto prescribs c'rndhions to insure the use and protection oi
||; lands. All or part of thig loaser contaln lancls the surtacs ol whlch are mslaged by the United States
Vepartment of Agiicutture, Forost $ervicc Manll-La$al Natonal ForEst.

The following sdpulagons pertain tc'the lesseE resprs6;5lllty for mlnlng operatOlls on the lease area arrd on
adjacent areas as may beepecifically cteslgnateJ on Nadonal ForEst System lattds.

S. Before undertaklng activ,6ps that may diutr.rrb the surface'of proviously uttdlsturbEC leased landE, the
lessee may be required tb concluct a cultural rssorlrrle Inventoty and a palFontol'lgical appraisal of the areas
to be OistuiOed. fhese studies sh.alt be condu,:t6d by qualified professional culhtral resourco specialists or
quatified patoontologists, as appropriatE, and e f$pon preparcrcl ltemlzing tho lirdings. A plan will th*n be
suOmitted making rCcomrnendatong for $e proteclion of, or messures to b:t ftrken to mitigafte irnpacts for
idEntified cpltural or paleontological r€eouroes.

lf culturat resourcEs 66 pnleontologlcal remains (los:rils) of signlficant sclenflHc Interest are dlscovered during
operations under fiis leaso, lho leosee prior to distlrbanco shall, immedial,aly brinB thgt to the attent,cn ol
trre appropriate auhoriiles. Pal€ontologlcel fofislfr9 of slgnlficant scientifire intlrest do not irnclude leaves,
ferns, or dinosaur tackc commronly, encounterec during underyround minintl ')pr)rations.

fire cost of conductng the invontory, preparing r,Eports, and ciurying out mttigating mEasures shall be borne
by the lessee.

a. lf there iE reeson to bellev€ that hreEternerd or endangored (f&E) Bpecies of planb or animals, or

I'gratory bird speciee of trigh Fedcral intereet c,rttLrt in thB rilr,erl thB lEssee shall be required to ccndust ar
rintSnsive tteto iruentory of the area to be dlsturb|'{j andor impected. Ths invan:ory shall be conductotl by a

quatified specialist and a f€poft ollindings willbrr preparod. A pl:m will be propar0d making recelnmende.tions
fir the protection sf these spectes or ,action ng,i0iisar/ tc mlilgtrte the disturbanle.



-e cost of conducfrng g1o invontory, preparing rrepoils, and carrylng out mltlgating m€asures shall be borne
u the lesgae.

T. The lessee shatt be rxguired to perform a stldy to slx;ure adequnte t'aseline data to quantiff he
e:dsting surface resouroes on and adlacent tg 'he feaee Rroll Exlstlng deta ,nay be used il such date is
adequite for the intendEd purpossn. The study s:hall be .adequata to locafs, 9fftf,t and demonsfate the
Inter-relatlonship of the geotogy, topography, sudace hydlolqp', ysgetailon, and wildlife. BasEline data will
be established so that future prograrne of obsen.,irilon cen be Incorporated at regular lntervals for comparison.

g. Powerllnes used in conjunction with the nrining of goEl frorn thig leaso shall bE consBuctEd so as to
provide adequate protection fi'r raotorg end othor lnrge blrds. When feaEtble, pot^rsrllns9 ryill be located al
least 100 yards from publlc ronds.

g. The ltmited area evallable lor mlne facilltlrrs at the coal outcrop, steep topography, adverse winter
weather, and plryeical limitatons on the slze Sncl rJesign of ths^,tccsss road, arer laclOrs which will Cletermine
the ultlmate iiz6 of the surface area utillzad for the mlne. A site speciflc ertvlronmEntal analysis 'Mll be
prepared for each new mine site deyelopm€nt fllI for maJor mod;ficationsto existing developments to examine
alternativee and mitigate conllists.

1r). Consideratlon will be glven to site gglecitlon to rccluce arlverse visuallmp;rcts. Where alternative sites
are available, and each alteinativer is technicalll, feasible, the iiltornative Invohdng the leaEt ,lamage to the

Permanent Etrusttreg end fecitities will ba ciesigned, and
npacls, end where pogglble achieve a linal landscape
n of unugual, o$ecdonebl€r, or unnatural rand forms and

1,1. The fessee rhall be rcqulred trg $tabtlsh r monltorlng rrystem to locat0, msasure, and quantify the
astivities on the topograpfric suthce, underground and
; system shall utllize techniques which will provide a
lcal method br locadon and measursment ol a number
incgrporarc and be an extenslon of thE baseline data.

12. The lEssee shal provid,c fur he auppresoion end control of fuglUvo rJutil on haul roads and at coal

handllng and storegEfacitities. on ForestDivelcpment Roadc(FDR),.loerees_maylerform their share of road

rnaintenlance by aiommenryrgte share agreenrunt lf a signilicant degree of t'affic is generirted that is not
related to their as{vitcl.

13. Except at specl{lcally approred locEtlonn, undergPyld rnlnlng operailons shgll be corCuctecl In such
rould: (1) cause trg ffeston of hazardous conditions such
rse damaga to exirtlng surfrce structureg, or (3) damage
l shall provide apecific mtnsures for tre protection of
asturs thi[ harardous,ronditions are ,10t created.

14. ln order to avoid surfacs dleturbance on ote,ep canyon slopes and to preclude fte n':ed for surface

|,"rr, ari surtace breakouts for rlentilation tlitn€lg ehall ber congtrucled ftorn inside thE mine, excapt al

Yoecifi cally aPProved locatong.

15. lf removal of timber ic r:quired fcr clgEring of consfuctrcn siteE, etc., t;utfi tirnber shall lce removed ir

accordance with the reg'"rlationg ol'tre surface lnanagemont agency'
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' The coal conlained withln,and authorlzerd for mining under this loase shall be extracted only by
?,derground mining metfiods.

17. Existlng Forest SeMce rrvnrld or permitt$d surfeco improvementg rvill nesd to be protected, restored,
or replaCed to provide for the contlnuance of C'.urYent land uss,l.

1g. In order to protgct big game rflint€ring ar,giI3, elk calvlng imd deer fatmingl afeas. gagagrousg strutting
areas, and other i:ritcal wildlifcr habitat and/or actrvlties, spocilic; surface uses otlteide the mino development
area may be curtailed during spec:fic periods ol the year.

1g. Support facilitias, struclures, aquipment, alcl glmilar developments will lte rernoved from the lease area
within 2 years after fiE final termination of usg of euch hcilitieg. Thlg provision shail apply unless the
requirem6nt of Sestion 10 of the lease form ls applicable. Disturbed areirg end thosa areas previously
occupied by such feciliges will be stabilized and rehabilitated, drainages ree$tablished, and lhe areas rEirJrneo
to a premining land use.

20. The lessee at the concluglorr of thE mlning operations, or at other fimgs a: surfacE disturbancE related
to mining may occur, will replace ull damaged, riisturb€d, or displaced cornar lnonuments (section corners,
quarter corners, etc.) their accagsorlEs and apporrdages,(wihers trees, boaling tr6€!1, etc.), or rEstore therr
to tfreir original condition and locatlon, or at o'tlor locations that rneet tho requiremants of the rectangulat
surveying system. This work shall oe conducte'J atthe oxPensE of the leeses, by a professictral lancl surveyot
registire-O in the State of Uftrh snd to the stiurdards and 9'.tidElines fouttd in the man'l:tl of sur'reying

I rtruction, U.S. Dgpartmont of Int'srior.
U

2l . ThE lEssee at his expen$e wllt be responsible to replaca sny surface 'wnt9'identffied for protec'tion, tha'
may be lost or aclversely afhctec by mining oparatons, wltt wat€r forn u rlternate source in sutficien'
quintity and quality tO rnaintain ex$ting riparian lrrerbitat, f,shery frabitrat, llveBtock and wilclfife use, or other lanc
uses.

ZZ. The lessee must compty w'th all the rulg,g and regutadong of the Socrutary of Agriculture set fcrth a'i
Tiile 36, Chapter ll, of the Codb of Federsl Regr.rlations governing thB us_e ard managgmEn: of the National
Forest System (NFS) when not inconsistent widr.he rights rJrsrrtrld by the Selcretrry of the htarior in the lease
The Secietery 6f RgriculturE's rules and regulatione must be ,xrrnplled wilh lor (t) all use anrl occupancy o:
he NFS prtoi to apprwal of a prlrmit/operaton plan by the lSecretary cl lnttrior, (2) uses of alf existtng
improvementg, Eudl as Forest Del'elopment Roedg, witlrin an<l rlutslde the,uaa llcsnsed, permitted or leasec
by the Secretary ol Interior, Bfid (3) use and occrlperncy of the l,lFS not aufioriz,rd by a permil,toperaticn plar
approved by the Secretary of the Interior.

A,ll matters related to thic sfiputatlon are to be a'ddressed to:

Forest Supervisor
Mantl-LaSal Nstlonal Forest
599 Weet Price Rlvrrr Drive
Prlca, Utrh 84501
TFlgfhone No.: EOl -837-281 7

is the authorized representatvo of the Secrotary od Agilculture.



-j. The lessee/operator will lca rrquired to drlll horlzontafly ehead of t19 sdvancs of development wortdngs
I;r the w€st in the vicinity of the Joas Valley Fault zone to locate any faults and cletermine if they contain

significant amounts of water, ll rignificant wntor ls encount'gred, the op€raror will bo rertruired to take
appropriate m€asureE, sublest to approval dtho Eureau of LEno Managemenr arrd Forest Servica, to provenl
diverting this water into $e mlne workings.

24. Except at spBclficaliy apprr',red locdlons, mlnfng that vyould cause gubsidence will not be permitlec
within a zone along .rhe Joas V,allly' Fautt deterrnined by prrlect,ng a 22 degroe angle.of-rJraw (from vertical)
eastward fiom the surfaca rxpression of thE Joos 'Valley Fault, down to the top of tha ccal searn tc be mined.



RecorCed aE che reTJes-s  o f  :
Rona ld  L .  Rencher
Le8oeul ,  [ .aab, Leiby & MacRae
1000 Kearns  Bu i ld ing
136 Souch l {a in  Sere i r  ; i l  l
Sa I t  take  C l ty ,  U tah  84 to l
Te lephone :  (80 f )  J55-6900

l{ai l  tax not iges to:
CRANDALL CAIIYON PROJECT
2835 South  Jones  Bou levard ,  Su i te  5
Las  Vegas,  Nevada B91Oz

ASSIGNI,IENT OF UTAH STATE EOAL LEASE

Minera l  Lease  Nunber :
ML-z1568 (Eas t  l toun ta in )

THIS ASSIGNMENT is nade by and between NEVADA EI.EcTRIC

rNvEsr}tENT coMPANy, a Nevada corporation with lts principal

o f f ices at  2835 south Jones Boulevard,  su i te  3 ,  Las vegas,  Nevada

89102 ( 'rAssignor"),  and TNTERMOUNTATN PowER AGENcy, a pol l t ical

subdivision of the state of ut,ah with i ts pr incipal off ices ar

480 East  5400 south,  Sui te  2oo,  Murray,  u tah 94107 ( t rAss ignee, ' )  .

REETTALS

I{HEREAS Assignor is the present owner of record title to an

100t interest in a certain State of Utah coal lease bearing the

uineral lease nunber HL-21568 as presently nodlfied and,/or

anended (the nCoal Leaser') ,  covering and affect ing the fol lowing

described tracts of land located in Enery County, State of Utah,

to  w i t :

?(s t-c+i' lzD
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Ul  nera lLease  Nunber  t tL -21558  f  Eas t  t toun ta in )  :

Townsh ip  16  South ,  Range 6  Eas t ,  Sa l t  Lake Base and
l te r id ian :

Sec t ion  2z  A l l

Con ta in ing  997 .69  ac res ,  no re  o r  less

IHEREAS Assignor desires to assign to Assigneer rnd Assignee

desires to acguire f ron Assignor,  an undiv ided sot lnterest  in

the Coal Lease according to the ter:ns and condi t ions set for th

be low;

NOW THEREFORE, foT the sun of TEN DOLIARS AND OTHER GooD AND

VALUABLE CONSTDERATION, rhe receipt  and suff ie iency of  which are

hereby  acknowledged,  Ass ignor  and Ass ignee hereby  agree as

fo l lows :

ASSIGNMENT

Assignor hereby BARGAfNS, SELIS, ASSfGNS, TRAIISFERS, COuVEYS

AND WARRANTS unto Assignee, i ts successors and assigns

foTevET, AN UNDIVIDED FIFTY PERCENT (5Ot) INTEREST As TENANT

IN CoMMON WfTH ASSIGNOR in al l  of Assignorrs r lght,  t i t le

and interestr norr owned or hereafter acguired, ln and to the

Coal Lease and the lands covered thereby, includlng all

water, nineral and other r ights and al l  inprovcnents,

f lxtures and accessions appurtenant thereto.

Assignee hereby aecepts the assignraent of the coal Lease and

agrees hereaf ter ,  together  wi th  Ass ignor ,  to  pay,  keep and

1.

2 .



per fon a l l  o f  the Ass ignor 's  covenants  and obl igat ions

pursuant to the CoaI Lease.

3. This Assignuent is subject to and conr- ingent upon obtaining

the approval of the state Lands and Forestry Dtvision o! the

Departuent o! Natural Resources and Energy of the State of

Utah.

4. This Assignnent shalt  be binding upon and inure to the

benefi t  of the respect, ive successors and assigns of Assignor

and Ass ignee.

The of l icers of Assignor and Assignee who cxecute this

Assignrnent by signing below do each for his or her own

corporat ion or agency hereby cert i fy that this AssiEnnent, and

the transfer of real property lnterests represented hiraln, uere

authorized under resolut ions that were duly adopted by their

respective boards of directors.

IN WITNESS I{HEREOF, Assignor and Assignee have caused their

nanes to be hereunto aff ixed by their duly authorized of l lcers as

of  th is  l l th  day of  Ju ly ,  1991.

ftAsslgnorrr
NEVADA EI.EETRIC IIIVESTT{ENT

by:

o

tf,,



Agreed to and accepted by Assignee' :

t 'Ass igneE, ,
INTER!{OUNTAIN POWER AGENCY

av' ,tLd ) y'*&
Reec  T .  Sear le ,
General  Manager

STATE OF

COU}TTY OF

.The
l l th  day
Elec t r i c

Nevada )
:  ss.

Clark  )

foregoing instrunent was acknowledged before ne
of  Ju Iy ,  1991 by  Char l j .e  F .  Vaughn,  Pres ident  o f
Investnent Conpany, a Nevada corporat ion.

th is
Nevada

My Conniss ion Expi res:

Hareh  5 .  1994

STATE OF Nevada )

coUNTY oF c tark  ; " t '

The foregoing instrunent
l1 th  day o f  Ju ly ,  1991 by Reed
Intermountain Power Agency, a
of  Utah.

l , ty Connission Expires:

Hareh 5 .  1994

was acknowledged before ne this
T. Searle, General l lanager of

pol i t ical subdivision of the State

Notary
Res id ing

Notary PubI
Residing in
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Recorded at the reqpest of :
Rona ld  L .  Rencher
Le8oeuf ,  [as.b,  Leiby & MacRae
1000 Kearns  Bu i ld ing  l ' t  r
136 South t ta in SBreeg 

r '  r  D
sa l t  Lake c i ty ,  u tah  84101
Te lephone :  (801)  355-6900

I ' ta i l  tax not iees to:
CRA}IDALL CA}IYON PROJECT
2835 South  Jones  Bou levard ,  Su i te  5
Las Vegas, Nevada 89102

ASSIG}THENT OF UTAH STATE COAL LEASE

Minera l  Lease Nunber :
ML-z1569 (Eas t  Mounta in )

THIs ASSfGNHENT is rnade by and betr,reen NEVADA ELECTRIC

INVESTI{ENT coMPA}fY, a Nevada corPoration with its principal

of f ices at  2835 South Jones Boulevard,  Sui te 3t  Las Vegas, Nevada

89102 (r 'Assignor") ,  and INTERMOUNTAIN POWER AGENCY, a pol i t ical

subdiv is ion of  the State of ,  Utah with i ts pr incipal  o l l lces at

480 East  6400 South ,  Su i te  2OO,  Hur ray ,  Utah  84107 ( r tAss ignee" )  .

RECITALS

WHEREAS Assignor is the present owne? of record title to an

lOOt interest in a certain Sgate of Utah coal lcasc bearing the

nineral lrase nunber nL-21569 as presently uodlfled andr/or

anended (the rCoal Leaserr),  covering and aftect ing the lol lowing

described tracts of land located in Enery county, State of Utah,

to  w i t :

O 4s cab'-rc'D
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Hinera l  Lease Nunber  l ' l l -2151-a  I€as t  Hounta in l  :

Township 15 south,  Range 6 East,  sal t  take Base and
l{er id ian:

Sec t ion  36 :  A t l

con ta in ing  640 acres ,  Eore  or  less

HHEREAS Assignor dnsires to assign to Assignee, and Assignee

desires to acErire f rorn Assignor,  an undiv ided sOt interest  in

the Coal Lease according to the eet i ls  and condl t ions set for th

beL  ow;

Not{ THEREFORE, for the sun of TEN DOLIARS AttD OTHER GooD AND

VALUABLE CONSIDERATION, the receipt  and suf l lc iency of  which are

hereby acknovrredged, Assignor and Assignee hereby agrca as

fo l lows:

ASSTG}TUENT

Assignor hereby. BARGAINS, SEIJS, ASSfGNS, TRANSFERS, COIIVEYS

AND I{ARRANTS unto Assignee, its successors and asstgns

fOrCVCr, N{ UNDIVIDED FIFTY PERCENT (5Ot) TNTEREST AS TENATIT

IN COMHON $IITH ASSIGNOR in all of Ageignor's rlght, tit le

and lnterest, now owned or hereafter acqulred, ln and to the

Coal llase and the lands covered ttrereby, lncludlng all

watlr, uineral and other rights and all luprovonents,

fixtures and accessionE appurtanant thtrsto.

Assignee hereby accepts the asslgnnent of the Coal tease and

agrees hereafter,  together with Assignor, to pay, keep and

1.

2.



per fo r t r  a I I  o f  the  Ass ignor 's  covenants  and ob l iga t ions

pursuant to the coal  Lease.

3.  fh is Assignnent is subject  t ,o and cont ingent upon obtaining

the approval  of  the State lands and Forestry Div is ion of  the

Departnent of Natural Resources and Energy of the State of

Utah.

4.  This Assignnent shal l  be binding upon and inure to the

benef i t  of  the respect ive successors and assigns of  Assignor

and Ass ignee.

The off icers of Assignor and Assignee who execute this

Assignrnent by signing below do each for his or her own

corporat ion or agency hereby cert i fy that this Assignnent, and

the transfer of real property interests represented herein, uere

authorized under resolut ions that were duly adopted by their

respective boards of directors.

IN t{ITNEss I{HEREoF, Assignor and Assignee have caused their

nanes to be hereunto affixed by their duly authorized offlcers as

of  th is  l1 th  day of  Ju ly ,  1991.

nAsslgnorrr
NEVADA EIT TRIC coltPAltY

. Vaug
President

I}wES
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Agreed to and accepted by Assignee:

t tAssigneett
INTENHOUNTATN POWER AGENCY

uyz Pr, ,( 1 ^Lan-lt-
Reed T .  Sear le ,
General l{anager

STATE OF Nevada )

couNTy oF c la rk  ; t= '

The foregoing instrunene uas acknowledged before ne this
l l th  day  o f  Ju ly ,  l99r  by  char l ie  F .  vaughn,  Pres ident  o !  Nevada
Electr ic fnvestnent Conpany, a Nevada corporat ion.

l {y Connission Expires:

Mareh  5 .  1994

@*ffi"#e
rt rErwrirrz rralb_,aa

STATE OF Nevada )
3  S S .

COUNTY oF Clark )

The foregoing lnstnrnent iras acknowledged bafore ne this
l1th day of July, 1991 by Reed T. Searle, General l {anager of
fntermountain Pouer Agency, a political subdlvision of the Sta--e
of  Utah.

Hy Coruarission Expires:

M a : . e h  5  l o o a

Notary Public
Residing in

Ndtary Pub



a l ,

AfTACIIUENT €

DESCRISrION OF PERI'TII AREA

l .  Coal Lease Serial  Nuuber SL-062648 (Crandal l  Canyon):

tract l :
Township 16 South, Range 7 East, SaIt IakE Base and
Meridian3

Section 5: Sw L/ 4 I'm L/ 4 t
Sect ion 6:  SE L/4 NE L/4 i

Tract 2z
Township 16 South, Range 7 East, Salt lake Base and

'Mer id ian:

Section 5: LoE l i
Sect lon 6: Lot 1.

ContaininE 151.17 acres, Eore or less; and

2. Coal Lease Seria1 Nunber

Township 15 South, Range
Meridian:

Section 31: SE L/4
Section 322 S L/2

Tounship 15 South, Range
Meridian:

Sectton 5: Lots 2'

Containing 236.49 acres,

V-54762 (Crandall

7 East, Salt lake

SE L /4 i
st{ L/ 4 , Sl{ 1rl4 SE

7 East, Salt IakE

3 and  8 .

Eore or lesg.

Canyon) :

Basc and

L/4i  and

Base and

3. l{lneral Lease Nunber t{L-21558 (East l{ountaln) :

Township 15 South, Range 6 East, SaIt lake Base
Meridian:

Sect ion 2z Al l

Conta in ing 997.69 acres,  Eore or  less '

-16-



4. ltlncral trasr Nrrnber t{L-21569 (East t{ountain) :

lounship 15 South, Rangc 6 East, Salt tllcr Barr and
t{rridtan:

Srct lon 36: Al l

ContalnlnE 640 acresr EoEB or less.

5. Speclal Uar

Tornshlp 15
Sect ion 31:

Approxinatc

Beaver Creek DescriPtion:
(ARco lnase)

Township 16 South, Range 7

Section 5: All ttrat Part
North o! Crandall Creelc.

Approxisate acretge: 1.7

Psrnit DescriPtion:

South, Range 7 East' SII{
lpts 10, 11 and Lz

acreage: 111.5 acres

6.

East

ot ttre N L/2 lllf L/4 slt 1/4 lylng

acres


